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Update on Charity Tax Concessions

Background

As you are aware a significant change in relationship between a charity and
the Australian Taxation system took place on 1 July 2000. Prior to that date
a charity, (eg. a church) was not a formal participant in the taxation system
and was tax exempt by virtue of its existence as a charity. In other words,
no endorsement was required by the Australian Taxation Office to “trigger”
the exempt status.

Since 1 July 2000 all organisations in Australia whether for profit or not-for-
profit are tax payers unless specifically endorsed as exempt by the ATO.

Form of Endorsement

Until recently exemption for your organisation was called Income Tax
Exempt Charity Status (ITEC) but this has now changed to Tax Concession
Charity Status. As from 1 July 2005 a specific endorsement will be required
for the following:

* Income tax exemption

»  GST Charity tax concessions
e FBT rebate; and

» FBT exemption.

For existing exempt charities no further steps are required prior to 1 July
2005 as the existing exemption will be carried into the new arrangement.

Income Tax Exemption

This exemption applies to Charitable Funds and Charitable Institutions. It
is important that you are registered in the correct category as a large number
of implications flow from this status. For example, a trustee company to hold
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property for a church is not a religious institution but the trust is entitled to charitable fund exemption
status as it holds property on trust for charitable purposes. These distinctions are critical.

Eligible Charity Types

Different concessions apply to different eligible charity types. For example income tax exemption
applies to a charitable fund, a charitable institution, a public benevolent institution and a health
promotion charity but an FBT rebate only applies to a charitable institution. An FBT exemption only
applies to a public benevolent institution and a health promotion charity (up to a capped amount of
$30,000.00) but different considerations apply to a religious institution.

Publication of Endorsement Details
As from 1 July 2005 the following details for charities will be displayed on the Australian Business
Register

» The organisations charity type

» The charity tax concessions the organisation has been endorsed to access; and
» The date of effect for each endorsement.

Tax Deductibility

It should be clearly understood that an endorsement to access charity tax concessions does not
entitle an organisation to receive income tax deductible gifts. There is a separate endorsement
process for deductible gift recipients (DGR).

Yearly Review

The ATO requires you to carry out a yearly self review of your organisations entitlement to
endorsement. You should also carry out a review when there is a major change in your organisation
structure or operations.

Are you endorsed?

If you are not endorsed your organisation is a tax payer. This has obvious critical implications and
you should check your status.

Should you wish to discuss any of the above in more detail or require assistance in determining how
these changes may affect you, please do not hesitate to contact us.

Phone 07 3252 0011 / Email admin@corneyandlind.com.au / Web www.corneyandlind.com.au

Page 2 of 3
Written and content

assured by the lawyers at: @ LAWPALCKS www.onlinelegal.com.au

Downloads to Jump Start You
© 2004 LawPacks. A lawyer owned and operated business.



http://www.onlinelegal.com.au/
http://www.onlinelegal.com.au/
http://www.onlinelegal.com.au/
www.corneyandlind.com.au

ATTENTION

LEGSAL UPD@TES

\‘x\ Y ERS

BRISEANE o GOLD COAST

June 2005

Stop Press: New Not-for-profit LawPacks

We are delighted to introduce a new Not-for-profit LawPacks theme. The theme has been launched
with the LawPacks:

Personal Asset Protection Health Check LawPack (for leaders in Not-for-Profit Organisations) -
$19.95

» A must read for all those involved in leadership for Not-for-profits.
» Complete with a check - list.
» Toread and complete will take about as long as an annual trip to your G.P.

Maximising giving via a Discretionary Trust LawPack - $33.00

» A must read for all those who have income from other sources than salary and wages.
» Recommend it to your donor base.
» Doubling current giving is possible for many.

If you would like to be removed from our mailing list, just ask us. Specific Advice. This publication contains general
information only. It should not be taken as advice, as there will be specific issues to be taken into account in relation to
your situation. Just ask us.
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